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ACT services trade deficit widens in 2019-20
ACT

In 2019-20, ACT services exports declined by 7.5 per cent, while ACT services imports increased by 
0.4 per cent.  The ACT services trade deficit was $486 million, widening from a deficit of $300 million in 2018-19.
National

Australia’s services exports declined by 5.1 per cent in 2019-20, while services imports declined by 14.1 per cent.  Australia services trade surplus was $4.95 billion, compared with a deficit of $4.46 billion in 2018-19.
Services exports and imports (nominal)
	 
	
	2018-19 Value 
($'m)
	2019-20 Value ($'m)
	Change 
(%)

	ACT
	
	
	
	

	Services exports
	
	2,319
	2,144
	-7.5

	Services imports
	
	2,619
	2,630
	0.4

	Services trade balance (surplus + /deficit -)
	
	-300
	-486
	

	Australia
	
	
	
	

	Services exports
	
	97,301
	92,321
	-5.1

	Services imports
	
	101,761
	87,370
	-14.1

	Services trade balance (surplus + /deficit -)
	
	-4,460
	4951
	


Source: ABS Release: International Trade, Supplementary Information, Financial Year
ACT largest services exports (nominal)
	 
	2018-19 Value

($'m)
	2019-20 Value
($'m)
	Change 
(%) 

	Education exports1
	1,057
	950
	-10.1

	Government goods and services exports2
	548
	469
	-14.4

	Inbound tourism3
	258
	221
	-14.3

	Technical, trade-related and other business services4
	196
	158
	-19.4

	Research and development services
	96
	87
	-9.4


Source: ABS Release: International Trade, Supplementary Information, Financial Year
ACT largest services imports (nominal)
	 
	2018-19 Value ($'m)
	2019-20 Value ($'m)
	Change 
(%)

	Government goods and services imports2
	1,448
	1,667
	15.1

	Outbound tourism3
	836
	592
	-29.2

	Outbound business travel 
	102
	79
	-22.5

	Technical, trade-related and other business services
	52
	145
	178.8

	Telecommunications, computer and information services5
	49
	42
	-14.3


Source: ABS Release: International Trade, Supplementary Information, Financial Year
Notes: 

1. The ABS classification is ‘Travel – Personal – Education related’.  2. The ABS classification ‘Government goods and services not included elsewhere’: imports are largely related to purchases by the Australian diplomatic missions overseas; exports are largely related to purchases by the foreign diplomatic missions in the ACT.  3. The ABS classification is ‘Travel – Personal – Other’.  4. ABS classification ‘Technical, trade related and other business services’ includes architectural, engineering, scientific and technical services, as well as miscellaneous business services.  5. ABS classification ‘Telecommunications, computer and information services’ includes telecommunications services and computer and information services. 
Commentary

Services exports
In 2019-20, the two largest contributors to the overall decline in ACT services exports were Education exports (down 10.1 per cent, contributing -4.6 percentage points) and Government goods and services exports n.i.e. (down 14.4 per cent, contributing -3.4 percentage points).  
These were followed by Inbound Tourism (down 14.3 per cent, contributing -1.6 percentage points); Technical, trade-related and other business services (down 19.4 per cent, contributing -1.6 percentage points); Business travel (down 16.2 per cent, contributing -0.5 of a percentage point); Research and development services (down 9.4 per cent, contributing -0.4 of a percentage point); and Professional and management consulting services (down 67 per cent, contributing -0.2 of a percentage point).
The overall decline was partly offset by an increase in Personal, cultural and recreational services (up 291 per cent, contributing 2.9 percentage points), Telecommunications, computer and information services (up 152 per cent, contributing 1.6 percentage points) and Charges for the use of intellectual property n.i.e. (up 40 per cent, contributing 0.3 of a percentage point). 
Over the past five years, ACT education exports have increased by 61.3 per cent, reflecting a growing number of international students choosing to study in Canberra.  
Services imports

In 2019-20, the small increase in ACT services imports (up 0.4 per cent) was largely due to an increase in Government goods and services (up 15.1 per cent, contributing 8.4 percentage points) and Technical, trade-related and other business services (up 178.8 per cent, contributed 3.6 percentage points), partially offset by declines in Outbound tourism (down 29.2 per cent, detracting 9.3 percentage points) and Outbound business travel (down 22.5 per cent, detracting 0.9 of a percentage point). 
Services exports index (nominal), ACT and Australia
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Source: ABS Release: International Trade, Supplementary Information, Financial Year; ACT Treasury calculation
Index Reference Period: 2014-15 = 100
Services imports index (nominal), ACT and Australia
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Source: ABS Release: International Trade, Supplementary Information, Financial Year; ACT Treasury calculation
Index Reference Period: 2014-15 = 100
2019-20 ACT services exports, contribution to nominal growth
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Source: ABS Release: International Trade, Supplementary Information, Financial Year
Note: Others include Transport; Insurance and Pension services; Charges for the use of intellectual property n.i.e; Professional and management consulting services; and Personal, cultural, and recreational services.
2019-20 ACT services imports, contribution to nominal growth
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Source: ABS Release: International Trade, Supplementary Information, Financial Year
Note: Others include Transport; Education-related travel; Insurance and Pension services; Charges for the use of intellectual property n.i.e and Personal, cultural, and recreational services.
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Economic indicators for the Australian Capital Territory can be found at http://apps.treasury.act.gov.au/
Contact Officer: Jin Liu (6207 3944) | Executive Branch Manager: David Hedley (6205 9121) | Macroeconomic and Federal Financial Relations Branch
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