1.3
The Budget Plan UPDATE

	Overview

In the 2009‑10 Budget, the Government developed its Budget Plan in response to the impact of the global financial crisis on the Territory’s finances.  The objective of the Budget Plan was to return the budget to surplus over a longer time frame, with flexibility to respond to changing circumstances.

The 2009‑10 Budget Plan foreshadowed savings commencing in 2010‑11 to return the Budget to surplus in 2015‑16.  This target was advanced by two years to 2013-14 in the 2010-11 Budget, and subsequently retained in the 2011-12 Budget.
Since the 2011‑12 Budget, the Territory’s economy has moderated further due to the Commonwealth Government’s need for stronger fiscal consolidation.  Revenues are forecast to soften, and expenses will increase over the previous forecasts.
This Budget reverts to the original target.
The Government’s Plan seeks to ensure that no sharp and unnecessary adjustments are made, and that priority services to the community are preserved and in fact enhanced where necessary.

The Budget adheres to the principles and objectives of the Budget Plan.  It continues to adopt a measured approach to return to surplus.
Capacity to deliver priority services is sustained through improvements in efficiency.  New recurrent initiatives are fully offset by savings.

The underlying expenditure trajectory has been lowered over the Budget Plan period with compound annual average growth rate being reduced by around 1 per cent per annum.


The Budget Plan Objectives

The objectives of the Budget Plan are to:

· adopt a measured approach to addressing the deficit;

· achieve a balanced budget by the target year of 2015-16;
· identify annual saving targets over the forward estimates period that set the aggregate revenue and expenditure trajectories to meet over the planning period;

· ensure that in restoring the surplus, core services, community safety, and risk mitigation and protection are maintained to the high standard the community expects; and

· plan for adequate growth in expenditures to meet the needs of a growing population, and in particular, in the priority service areas such as health and education.

Budget Plan Targets and Update

Aggregate revenues and expenses have deteriorated since the 2011‑12 Budget.

The fiscal consolidation required by the Commonwealth Government is stronger than previously envisaged due to its weaker than forecast revenues in 2011-12 and 2012-13.
Own source revenues are forecast to soften, due to the moderation of housing market, and commercial activities mainly related to land supply and development.

The volatility in the financial markets has also impacted on the superannuation investment returns, and interest earnings.
Adhering to the principles and objectives of the Budget Plan, the Government has accepted deterioration in the Budget Net Operating Balance, in the context of softening economy and revenues.  The focus at this time is to support the economy, jobs and services to the community.

The Budget reverts to the original target of return to surplus in 2015-16.

The Budget, however, maintains fiscal discipline.  Capacity to respond to growth in demand for priority services is provided through efficiency improvements.  New recurrent initiatives are fully offset by savings.
Under the Plan, the savings task was to be progressively undertaken, and the expenditure and revenue trajectories were projected to converge through expenditure growth being constrained below the revenue growth rate.
Aggregate revenues across the budget and forward estimates period grow at a compound annual average rate of 4¾ per cent.  This is below the original planning parameter of 5¼ per annum.

Commensurately, expenditure growth has been constrained to 4 per cent, again ½ per cent below the original planning parameter.

The savings incorporated in the Budget lower the expenditure trajectory by around 1 per cent.
Table 1.3.1 shows Government savings implemented since the 2009‑10 Budget.

Table 1.3.1

2012-13 and Past Budget Savings Initiatives

	Across Government Savings
	2012-13
	2013-14
	2014-15
	2015-16

	
	$m
	$m
	$m
	$m

	
	
	
	
	

	2009‑10 Budget
	
	
	
	

	Wages Policy 
	35
	35
	35
	35

	Efficiency Dividend (commencing 1 July 2010)
	19
	19
	19
	19

	
	
	
	
	

	2010‑11 Budget
	
	
	
	

	Efficiency Dividend
 (commencing 1 July 2011)
	14
	22
	22
	22

	Treasurer’s Advance Reduction 
	8
	8
	8
	8

	Deferral of Tree Planting
	4
	0
	0
	0

	
	
	
	
	

	2011‑12 Budget
	
	
	
	

	Savings Initiative
	38
	38
	40
	40

	
	
	
	
	

	2012-13 Budget
	
	
	
	

	Agency Savings
	25
	37
	46
	54

	Ceasing Initiatives
	2
	4
	5
	7

	
	
	
	
	

	Total Savings
	145
	163
	175
	185


The aggregate operating deficits across the Budget Plan periods from 2009‑10 to 2015‑16 remain consistent with the original Budget Plan.
Figure 1.3.1

General Government Sector Net Operating Balance
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2009-10 Budget Plan Budget Balance	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	2015-16	298.09999999999991	-69.179999999999836	-303.03800000000001	-241.87856271043711	-148.9291254208747	-73.329688131311741	-47.339196597220507	-18.641390750345636	12.966290018561267	2012-13 Budget Plan Budget Balance	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	2015-16	298.09999999999991	-26	-113.89099999999962	-76.277999999999793	-125.49999999999955	-318.29999999999973	-180.20000000000073	-115.79999999999927	5.1000000000003638	Budget Net Operating Balance ($million)



Budget Plan Aggregates

		2009-10 Budget

		Budget Aggregates		2007-08		2008-09		2009-10		2010-11		2011-12		2012-13		2013-14		2014-15		CAGR

		2009-10 Budget Revenue		3,360		3,301		3,275		3,441		3,714		3,905		4,110		4,326

		2009-10 Budget Expenses		3,062		3,370		3,578		3,683		3,863		3,979		4,158		4,345				4.2%

		2010-11 Budget

		Budget Aggregates		2007-08		2008-09		2009-10		2010-11		2011-12		2012-13		2013-14		2014-15		CAGR

		2010-11 Budget Revenue		3,360		3,452		3,540		3,632		3,867		4,128		4,344		4,572		4.5%		5.9%

		2010-11 Budget Expenses		3,062		3,478		3,655		3,854		4,002		4,178		4,344		4,539		5.8%		4.2%

																														3.00

		2011-12 Budget

		Budget Aggregates		2007-08		2008-09		2009-10		2010-11		2011-12		2012-13		2013-14		2014-15		CAGR

		2011-12 Budget Revenue		3,360		3,452		3,589		3,785		4,045		4,205		4,380		4,612		4.6%		5.1%

		2011-12 Budget Expenses		3,062		3,478		3,655		3,862		4,098		4,229		4,379		4,556		5.8%		4.2%









		Underlying Revenue		2007-08		2008-09		2009-10		2010-11		2011-12		2012-13		2013-14		2014-15		CAGR

		2009-10 Budget		3,360		3,301		3,275		3,441		3,714		3,905		4,110		4,326		3.7%

		2011-12 Budget		3,360		3,452		3,589		3,785		4,045		4,205		4,380		4,612		4.6%

		Addiotnal Revenue		0		151		314		345		331		300		270		286		0

		CAGR 2007-08 Base

		CAGR 2009-10 Base		5.1%

		CAGR 2010-11 Base		5.1%
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2009-10 Budget Revenue	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	3359.6	3300.7110000000002	3275.0129999999999	3440.6849999999999	3714.4829999999997	3905.377	4110.4092924999995	4326.2057803562493	2010-11 Budget Revenue	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	3359.6	3452	3540.4050000000002	3631.9520000000002	3866.904	4128	4343.6000000000004	4571.6389999999992	2011-12 Budget Revenue	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	3359.6	3452	3589.4290000000001	3785.415	4044.9890000000005	4205.34	4380.4680000000008	4612.442	$'million

2009-10 Budget Expenses	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	3061.5	3369.8910000000001	3578.0509999999999	3682.5635627104371	3863.4121254208744	3978.7066881313117	4157.74848909722	4344.8471711065949	2010-11 Budget Expenses	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	3061.5	3478	3654.596	3854.1769999999997	4001.6729999999989	4177.6639999999979	4343.6000000000004	4539.0619999999981	2011-12 Budget Expenses	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	3061.5	3478	3654.596	3861.6779999999999	4097.8739999999998	4229.2529999999997	4378.9170000000004	4555.8909999999996	2011-12 Budget Revenue	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	3359.6	3452	3589.4290000000001	3785.415	4044.9890000000005	4205.34	4380.4680000000008	4612.442	2011-12 Budget Expenses	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	3061.5	3478	3654.596	3861.6779999999999	4097.8739999999998	4229.2529999999997	4378.9170000000004	4555.8909999999996	4.6 per cent per annum



Budget Review Aggregates





		Revenue and Expenses: Budget Review

				2010-11		2011-12		2012-13		2013-14		2014-15

				Actual		Revised Estimate		Revised Estimate		Revised Estimate		Revised Estimate

				$'m		$'m		$'m		$'m		$'m



		Revenue

		Taxation Revenue		1,244		1,228		1,297		1,363		1,427

		Commonwealth Grants		1,579		1,534		1,584		1,704		1,795

		Gains from Contributed Assets		25		78		124		121		131

		Sales of Goods and Services 		449		457		472		487		501

		Interest Income		175		181		161		156		168

		Dividend and Income Tax Equivalents Income 		266		348		309		436		451

		Long Term Capital Gains on
Superannuation Investments		-4		21		78		83		88

		Other Revenue		137		116		104		107		110

		Total Revenue		3,871		3,963		4,128		4,456		4,670

		Majura Parkway		92		16		0		50		64

		Underlying Revenue		3,779		3,947		4,128		4,406		4,606



		Expenses

		Employee Expenses		1,351		1,443		1,515		1,568		1,627

		Superannuation Interest Cost		230		265		282		297		311

		Other Superannuation Expense		239		244		229		236		238

		Depreciation and Amortisation 		288		308		325		339		344

		Interest Expense		86		108		117		127		127

		Supplies and Services		734		866		901		925		982

		Other Operating Expenses		186		168		177		189		192

		Grant Expenses		734		742		736		747		774

		Total Expenses		3,848		4,145		4,283		4,427		4,596



		Net Operating Balance		23		-181		-154		29		75







				2010-11		2011-12		2012-13		2013-14		2014-15

				$'m		$'m		$'m		$'m		$'m

		Gains from Contributed Assets		25176067		78363000		123779000		121416000		131107000

		LDA Dividend		26099368		105662000		77319000		171011000		129664000

		LDA Income Tax Equivalent		17356000		36273000		40249000		53577000		99980000

		Total - Land Revenues		68631435		220298000		241347000		346004000		360751000



				2011-12		2012-13		2013-14		2014-15		2015-16

				$'m		$'m		$'m		$'m		$'m

		Underlying Revenue		3,947		4,128		4,406		4,606		4,633

		Year-on-year Growth				4.6%		6.7%		4.5%		0.6%

		Total Expenses		4,145		4,283		4,427		4,596		4,768

		Year-on-year Growth				3.3%		3.4%		3.8%		3.7%

		Underlying Net Operating Balance		-197		-154		-21		11		-135



Underlying Revenue	2010-11	2011-12	2012-13	2013-14	2014-15	3778647783	3947235000	4128456000	4406316000	4606457000	Total Expenses	2010-11	2011-12	2012-13	2013-14	2014-15	3847690059	4144562000	4282913000	4427449000	4595561000	

2012-13 Budget Aggregates

				2011-12		2012-13		2013-14		2014-15		2015-16

				Est.Outcome		Budget		Estimate		Estimate		Estimate

				$m		$m		$m		$m		$m



		Revenue		3,994.00		3,951.70		4,260.20		4,530.60		4,746.80

		Expenses		4,126.90		4,347.40		4,477.30		4,673.90		4,818.70

		UPF Net Operating Balance		-132.9		-395.7		-217.1		-143.3		-71.9

		Expected Long Term Capital Gains on Superannuation Investments		7.4		77.4		86.9		92		97

		HEADLINE NET OPERATING BALANCE		-125.5		-318.3		-130.2		-51.3		25.2

		Less: Impact of the Commonwealth Contribution to Majura Parkway		0		0		50		64.5		20

		UNDERLYING NET OPERATING BALANCE		-12.5		-318.3		-180.2		-115.8		5.2





Budget Aggregates 25 May



				2007-08		2008-09		2009-10		2010-11		2011-12		2012-13		2013-14		2014-15		2015-16		CAGR

				$m		$m		$m		$m		$m		$m		$m		$m		$m		%

		2011-12 Budget Review Aggregates

		Budget Review Revenue		3,360		3,452		3,589		3,785		3,947		4,128		4,406		4,606

		Budget Review Expenditure		3,062		3,478		3,655		3,862		4,145		4,283		4,427		4,596

		Underlying Net Operating Balance (Budget Review)		298		-26		-65		-76		-198		-155		-21		10



		2012-13 Budget Aggregates

		2012-13 Budget Underlying Revenue (Current)		3,360		3,452		3,589		3,785		4,001		4,029		4,297		4,558		4,824

		2012-13 Budget Underlying Expenses (Current)		3,062		3,478		3,655		3,862		4,127		4,347		4,477		4,674		4,819

		Underlying Net Operating Balance (2012-13 Budget)		298		-26		-65		-76		-126		-318		-180		-116		5





		Performance against Budget Plan

		Year		2007-08		2008-09		2009-10		2010-11		2011-12		2012-13		2013-14		2014-15		2015-16		CAGR

				$m		$m		$m		$m		$m		$m		$m		$m		$m		%

		2009-10 Budgte Plan

		2009-10 Budget Plan Projected Revenue		3,360		3,301		3,275		3,441		3,714		3,905		4,110		4,326		4,553		4.7%

		2009-10 Budget Plan Ajusted Expense Path		3,062		3,370		3,578		3,683		3,863		3,979		4,158		4,345		4,540		4.4%

		2009-10 Budget Plan Budget Balance		298		-69		-303		-242		-149		-73		-47		-19		13		-820				-3.00%



		2010-11 Budget Plan

		2010-11 Underlying Revenue		3,360		3,452		3,541		3,634		3,868		4,127		4,345		4,573		4,813		4.9%

		2010-11 Underlying Expenses		3,062		3,478		3,655		3,854		3,995		4,171		4,345		4,540		4,744		4.5%

		2010-11 Budget Plan Budget Balance		298		-26		-114		-221		-127		-44		0		33		68



		2011-12 Budget Plan

		2011-12 Underlying Revenue		3,360		3,452		3,541		3,785		4,045		4,205		4,381		4,613		4,857		5.0%

		2011-12 Underlying Expenses		3,062		3,478		3,655		3,862		4,098		4,229		4,379		4,556		4,761		4.6%

		2011-12 Budget Plan Budget Balance		298		-26		-114		-76		-53		-24		2		57		96



		2012-13 Underlying Revenue		3,360		3,452		3,541		3,785		4,001		4,029		4,297		4,558		4,824		4.9%

		2012-13 Underlying Expenses		3,062		3,478		3,655		3,862		4,127		4,347		4,477		4,674		4,819		4.8%

		2012-13 Budget Plan Budget Balance		298		-26		-114		-76		-126		-318		-180		-116		5		-925				-3.19%

		Change in NOB - 2009-10 Budget Plan to 2012-13 Budget		0		43		189		166		23		-245		-133		-97		-8		-61



		Chnage in Nob - 2011-12 Budget to 2012-13 Budget		0		0		0		0		-72		-294		-182		-172				-721







&"-,Bold"&14Cabinet - in - Confidence	


2009-10 Budget Plan Budget Balance	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	2015-16	298.09999999999991	-69.179999999999836	-303.03800000000001	-241.87856271043711	-148.9291254208747	-73.329688131311741	-47.339196597220507	-18.641390750345636	12.966290018561267	2012-13 Budget Plan Budget Balance	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	2015-16	298.09999999999991	-26	-113.89099999999962	-76.277999999999793	-125.49999999999955	-318.29999999999973	-180.20000000000073	-115.79999999999927	5.1000000000003638	Budget Net Operating Balance ($'million)

Budget Net Operating Balance

Change in NOB - 2009-10 Budget Plan to 2012-13 Budget	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	2015-16	0	43.179999999999836	189.14700000000039	165.60056271043732	23.429125420875152	-244.97031186868799	-132.86080340278022	-97.158609249653637	-7.8662900185609033	2009-10 Budget Plan Budget Balance	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	2015-16	298.09999999999991	-69.179999999999836	-303.03800000000001	-241.87856271043711	-148.9291254208747	-73.329688131311741	-47.339196597220507	-18.641390750345636	12.966290018561267	2010-11 Budget Plan Budget Balance	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	2015-16	298.09999999999991	-26	-113.89099999999962	-220.52499999999964	-126.76899999999978	-43.564000000001215	0	32.583750000000691	68.344415625000693	2011-12 Budget Plan Budget Balance	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	2015-16	298.09999999999991	-26	-113.89099999999962	-76.299999999999727	-53	-23.900000000000546	1.6000000000003638	56.600000000000364	96.04700000000048	2012-13 Budget Plan Budget Balance	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	2015-16	298.09999999999991	-26	-113.89099999999962	-76.277999999999793	-125.49999999999955	-318.29999999999973	-180.20000000000073	-115.79999999999927	5.1000000000003638	Budget Expesnes

2010-11 Underlying Expenses	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	2015-16	3061.5	3478	3654.596	3854.1769999999997	3994.5729999999999	4170.6640000000007	4344.5	2011-12 Underlying Expenses	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	2015-16	3061.5	3478	3654.596	3861.7	4097.8999999999996	4229.3	4378.8999999999996	4555.8999999999996	2012-13 Underlying Expenses	3061.5	3478	3654.596	3861.6779999999999	4126.8999999999996	4347.3999999999996	4477.3	4673.8999999999996	4818.7	$'million

Budget Revenues

2010-11 Underlying Revenue	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	2015-16	3359.6	3452	3540.7050000000004	3633.652	3867.8040000000001	4127.0999999999995	4344.5	2011-12 Underlying Revenue	2007-08	2008-09	2009-10	2010-11	2011-12	2012-13	2013-14	2014-15	2015-16	3359.6	3452	3540.7050000000004	3785.4	4044.8999999999996	4205.3999999999996	4380.5	4612.5	2012-13 Underlying Revenue	3359.6	3452	3540.7050000000004	3785.4	4001.4	4029.1	4297.0999999999995	4558.1000000000004	4823.8	$'million



Sheet1

		Expenditure data		2007-08		2008-09		2009-10		2010-11		2011-12		2012-13		2013-14		2014-15

		Audited actuals		3388		3473.135		3597.671

		Aggregate expenditure		3388		3485		3659

		Stimulus impact				11.865		61.329

		2007-08 Budget		3019.512		3146.645		3286.047		3416.902

		2008-09 Budget		3141.777		3323.719		3490.176		3653.694		3830.248

		2009-10 Budget				3369.935		3567.939		3704.654		3931.5		4097.9

		Aggregate expenditure				3381.8		3622.8		3730.7		3931.5		4097.9

		Stimulus impact				11.865		54.861		26.046		0		0

		2010-11 Budget						3644.447		3806.426		4019.711		4224.558		4394.743

		Aggregate expenditure						3698.051		3840.707		4022.638		4224.558		4394.743

		Stimulus impact						53.604		34.281		2.927		0		0

		2011-12 Budget								3827.945		4094.797		4229.253		4378.917		4555.891

		Aggregate expenditure								3861.678		4097.874		4229.253		4378.917		4555.891

		Stimulus impact								33.733		3.077		0		0		0

		Expenditure data		2007-08		2008-09		2009-10		2010-11		2011-12		2012-13		2013-14		2014-15

		2007-08 Budget		3388		3473		3598		3417

		2008-09 Budget		3142		3324		3490		3654		3830

		2009-10 Budget				3370		3568		3705		3932		4098

		2010-11 Budget						3644		3806		4020		4225		4395

		2011-12 Budget								3828		4095		4229		4379		4556





2011-12 Budget Aggregates

				2010-11		2011-12		2012-13		2013-14		2014-15

				Est.Outcome		Budget		Estimate		Estimate		Estimate

				$m		$m		$m		$m		$m



		Revenue		3,873.40		3,982.20		4,116.50		4,286.00		4,512.50

		Expenses		3,861.70		4,097.90		4,229.30		4,378.90		4,555.90

		UPF Net Operating Balance		11.7		-115.6		-112.8		-92.9		-43.4

		Expected Long Term Capital Gains on Superannuation Investments		7.9		78.7		88.9		94.5		100

		HEADLINE NET OPERATING BALANCE		19.7		-36.9		-23.9		1.6		56.6

		Less: Impact of Stimulus Initiatives		-95.9		-16		0		0		0

		UNDERLYING NET OPERATING BALANCE		-76.2		-52.9		-23.9		1.6		56.6





Table of Movements

				2011-12		2012-13		2013-14		2014-15

				$m		$m		$m		$m



		GGS Headline Net Operating Balance - 2011‑12 Budget		-37.0		-24.0		2.0		57.0



		Parameter Impacts



		Commonwealth Revenue

		GST Revenues		-12.0		-12.0		-14.0		-24.0

		Majura Parkway (Commonwealth Contribution)		0.0		0.0		50.0		65.0

		Other Commonwealth Revenue		-11.0		-1.0		8.0		24.0



		Financial Market and Monetary Policy Impacts

		Superannuation Expenses - Discount Rate		-22.0		0.0		0.0		0.0

		Superannuation - Dividend and Interest Earnings		56.0		-5.0		-6.0		-6.0

		Superannuation - Capital Return		-58.0		-11.0		-11.0		-12.0

		Other Superannuation Expenses		0.0		-1.0		-1.0		-1.0

		Interest (net)		10.0		-2.0		-8.0		-9.0



		Economic Activity

		Revised Conveyance Revenue Estimates		-19.0		-7.0		-4.0		0.0

		Revised Gambling Tax Estimates		-1.0		-3.0		-3.0		-3.0

		Other Revised Taxation Revenue Estimates		0.0		0.0		0.0		-1.0

		LDA - Income Tax Equivalent and Dividend Payments / Contributed Assets		-39.0		-56.0		59.0		31.0

		ACTEW - Revised Dividends and Income Tax Equivalent		-33.0		-1.0		-1.0		-1.0



		Other

		Appropriation Rollovers (2010-11 to 2011-12)		0.0		0.0		0.0		0.0

		Operating Impact of Capital Re-profiling and Rollovers		8.0		-4.0		2.0		0.0

		Impact of Audited and Estimated Outcome		1.0		4.0		0.0		0.0

		Asset Revaluation - Depreciation Variations		4.0		6.0		7.0		6.0

		Other		-1.0		-1.0		-1.0		-1.0



		Sub-Total (Parameter Impacts)		-118.0		-93.0		78.0		69.0



		Policy Impacts

		Revised Wage Parameters		-20.0		-38.0		-51.0		-50.0

		Other Policy Impacts and Asset Transfers		-7.0		1.0		0.0		0.0



		Sub-Total (Policy Impacts)		-26.0		-37.0		-51.0		-50.0



		2011-12 Budget Review - GGS Headline Net Operating Balance		-181.0		-154.0		29.0		75.0

		Less - Commonwealth Stimulus & Capital Payments		16.0		0.0		50.0		65.0

		2011-12 Budget Review - GGS Underlying Net Operating Balance 		-197.0		-154.0		-21.0		10.0



		Main Movements		2011-12		2012-13		2013-14		2014-15		Total

		GST		-12		-12		-14		-24		-62

		Superannuation		-24		-16		-18		-19		-77

		Land		-39		-56		59		31		-5

		Wage Parameters		-20		-38		-51		-50		-159

		Total		-95		-123		-23		-63		-304

		As at 25 May 2012 (Budget Update No. 10)

				Operating Statement

				2011-12		2012-13		2013-14		2014-15		2015-16

				$m		$m		$m		$m		$m



		GGS Headline Net Operating Balance - 2011‑12 Budget		0.0		0.0		0.0		0.1



		Total Parameter Impacts		-0.1		-0.1		0.1		0.1

		Total Policy Impacts		0.0		0.0		-0.1		-0.1



		GGS Headline Net Operating Balance - 2011‑12 Budget Review		-181.0		-154.0		29.0		75.0		57.0



		2012-13 BUDGET

		Parameter Impacts

		Commonwealth Revenue

		GST Revenues		-31.0		18.0		20.0		27.0		30.0

		SPP Adjustments (net)		0.0		8.0		12.0		6.0		34.0

		Other Commonwealth Revenue		73.0		-34.0		-22.0		1.0		-44.0



		Financial Market and Monetary Policy

		Superannuation Triennial Review and Fund of Choice		4.0		-23.0		-24.0		-25.0		-31.0

		Superannuation Investment Earnings		0.0		9.0		5.0		6.0		6.0

		Interest (net)		4.0		1.0		-3.0		-8.0		4.0



		Economic Activity

		Revised Taxation Revenue		-7.0		-15.9		-12.0		-3.9		6.6

		LDA - Income Tax Equivalent and Dividend Payments		18.0		-27.0		-111.0		-93.0		-34.0

		LDA - Contributed Assets		-7.0		-33.0		-4.0		-19.0		-50.0

		Land Rent Scheme		1.0		4.0		5.0		5.0		6.0

		ACTEW - Revised Dividends and Income Tax Equivalent		0.0		-9.0		-1.0		11.0		22.0

		ACTTAB And CIT Solutions Dividends		3.0		1.0		0.0		0.0		0.0

		Water Abstraction Charge		-6.0		-2.0		-2.0		-2.0		-2.0

		Revised Fees and Charges		-11.0		-12.0		-12.0		-13.0		-12.0

		Indexation		0.0		1.0		1.0		1.0		1.0



		Other

		Rollovers		28.0		-16.0		-9.0		-10.0		-1.0

		ACTIA - Actuarial Review		-31.0		-3.0		-4.0		-5.0		-8.0

		Enrolment Adjustment		0.0		-5.0		-5.0		-5.0		-5.0

		Establishment of the Affordable Rental Office (Housing Transfers)		7.0		1.0		1.0		1.0		2.0

		Other		4.0		5.0		5.0		-7.0		3.0



		Policy Impacts

		Other Policy Impacts		0.0		0.0		-1.0		-1.0		-2.0

		AFP Enterprise Agreement (net cost)		0.0		0.0		-3.0		-4.0		-6.0

		Operating Impact of Capital Intiatives		0.0		1.0		-14.0		-23.0		-26.0

		Recurrent Initiatives (net)		0.0		-59.0		-34.0		-26.0		-18.0



		Savings

		Savings Initiatives		0.0		25.9		40.5		48.7		59.5

		Wages Indexation Reduction		6.0		1.0		11.0		14.0		32.0



		Sub-Total		56.0		-163.9		-159.1		-126.2		-32.1



		2012-13 Budget - GGS Headline Net Operating Balance		-125.0		-318.3		-130.2		-51.3		25.2



		Excluding Commonwealth Stimulus		16.0		0.0		0.0		0.0		0.0

		Excluding Majura Parkway - Revenue Impacts		0.0		0.0		50.0		65.0		20.0



		2012-13 Budget - GGS Underlying Net Operating Balance		-141.0		-318.3		-180.2		-115.8		5.2



		Main Movements		2011-12		2012-13		2013-14		2014-15		2015-16		Total

		GST		-31		18		20		27		30		64

		Superannuation		4		-14		-19		-20		-25		-73

		Land		11		-60		-115		-112		-84		-360

		New Initiatives		0		-58		-48		-49		-44		-198

		Wages		6		1		8		10		26		50

		Savings		0		26		40		49		60		175

		Total		-10		-87		-112		-96		-38		-343



		Movement from 2011-12 to 2012-13 Budget		2011-12		2012-13		2013-14		2014-15		2015-16		Total

				$m		$m		$m		$m		$m		$m

		GST		-43		6		7		2		30		2

		Land		-28		-116		-56		-81		-84		-366

		Superannuation		-20		-30		-36		-39		-25		-150

		New Initiatives		0		-58		-48		-49		-44		-198

		Wages		-14		-38		-43		-40		26		-109

		Savings		0		26		40		49		60		175

		Total 		-105		-210		-135		-158		-38		-646



		2011-12 NOB		-37		-24		2		57		0		-3

		2012-13 NOB		-125		-318		-130		-51		25		-600

		Change		-89		-294		-132		-108		25		-597





Sheet5

				2011-12		2012-13		2013-14		2014-15

				$m		$m		$m		$m



		GGS Headline Net Operating Balance - 2011‑12 Budget		-37.0		-24.0		2.0		57.0



		Parameter Impacts



		Commonwealth Revenue

		GST Revenues		-12.0		-12.0		-14.0		-24.0

		Majura Parkway (Commonwealth Contribution)		0.0		0.0		50.0		65.0

		Other Commonwealth Revenue		-11.0		-1.0		8.0		24.0



		Financial Market and Monetary Policy Impacts

		Superannuation Expenses - Discount Rate		-22.0		0.0		0.0		0.0

		Superannuation - Dividend and Interest Earnings		56.0		-5.0		-6.0		-6.0

		Superannuation - Capital Return		-58.0		-11.0		-11.0		-12.0

		Other Superannuation Expenses		0.0		-1.0		-1.0		-1.0

		Interest (net)		10.0		-2.0		-8.0		-9.0



		Economic Activity

		Revised Conveyance Revenue Estimates		-19.0		-7.0		-4.0		0.0

		Revised Gambling Tax Estimates		-1.0		-3.0		-3.0		-3.0

		Other Revised Taxation Revenue Estimates		0.0		0.0		0.0		-1.0

		LDA - Income Tax Equivalent and Dividend Payments / Contributed Assets		-39.0		-56.0		59.0		31.0

		ACTEW - Revised Dividends and Income Tax Equivalent		-33.0		-1.0		-1.0		-1.0



		Other

		Appropriation Rollovers (2010-11 to 2011-12)		0.0		0.0		0.0		0.0

		Operating Impact of Capital Re-profiling and Rollovers		8.0		-4.0		2.0		0.0

		Impact of Audited and Estimated Outcome		1.0		4.0		0.0		0.0

		Asset Revaluation - Depreciation Variations		4.0		6.0		7.0		6.0

		Other		-1.0		-1.0		-1.0		-1.0



		Sub-Total (Parameter Impacts)		-118.0		-93.0		78.0		69.0				-65.0



		Policy Impacts

		Revised Wage Parameters		-20.0		-38.0		-51.0		-50.0

		Other Policy Impacts and Asset Transfers		-7.0		1.0		0.0		0.0



		Sub-Total (Policy Impacts)		-26.0		-37.0		-51.0		-50.0				-165.0



		2011-12 Budget Review - GGS Headline Net Operating Balance		-181.0		-154.0		29.0		75.000

		Less - Commonwealth Stimulus & Capital Payments		16.0		0.0		50.0		65.0

		2011-12 Budget Review - GGS Underlying Net Operating Balance 		-197.0		-154.0		-21.0		10.0





Sheet6

		Year		2010-11		2011-12		2012-13		2013-14		2014-15		2015-16

				$m		$m		$m		$m		$m		$m

		2009-10 Budgte Plan

		2009-10 Budget Plan Projected Revenue		3440.7		3714.5		3905.4		4110.4		4326.2		4553.3

		2009-10 Budget Plan Ajusted Expense Path		3682.6		3863.4		3978.7		4157.7		4344.8		4540.4

		2009-10 Budget Plan Budget Balance		-241.9		-148.9		-73.3		-47.3		-18.6		13.0



		2010-11 Budget Plan

		2010-11 Underlying Revenue		3633.7		3867.8		4127.1		4344.5		4572.6		4812.6

		2010-11 Underlying Expenses		3854.2		3994.6		4170.7		4344.5		4540.0		4744.3

		2010-11 Budget Plan Budget Balance		-220.5		-126.8		-43.6		0.0		32.6		68.3



		2011-12 Budget Plan

		2011-12 Budget Underlying Revenue		3785.4		4044.9		4205.4		4380.5		4612.5

		2011-12 Budget Underlying Expenses		3861.7		4097.9		4229.3		4378.9		4555.9

		2011-12 Budget Plan Budget Balance		-76.3		-53.0		-23.9		1.6		56.6		96.0



		2012-13 Budget Underlying Revenue		3785.4		4001.4		4029.1		4297.1		4558.1		4823.8				4.78%

		2012-13 Budget Underlying Expenses		3861.7		4126.9		4347.4		4477.3		4673.9		4818.7				4.0%

		2012-13 Budget Plan Budget Balance		-76.3		-125.5		-318.3		-180.2		-115.8		5.1



		Change in NOB - 2009-10 Budget Plan to 2012-13 Budget		165.6		23.4		-245.0		-132.9		-97.2		-7.9



		Chnage in Nob - 2011-12 Budget to 2012-13 Budget		0.0		-72.5		-294.4		-181.8		-172.4



				0.0		-43.5		-176.3		-83.4		-54.4						-357.6



Underlying Revenue

2011-12 Budget Underlying Revenue	2010-11	2011-12	2012-13	2013-14	2014-15	2015-16	3785.4	4044.8999999999996	4205.3999999999996	4380.5	4612.5	2012-13 Budget Underlying Revenue	2010-11	2011-12	2012-13	2013-14	2014-15	2015-16	3785.4	4001.4	4029.1	4297.0999999999995	4558.1000000000004	4823.8	$'million

Underlying Expenses

2011-12 Budget Underlying Expenses	2010-11	2011-12	2012-13	2013-14	2014-15	2015-16	3861.7	4097.8999999999996	4229.3	4378.8999999999996	4555.8999999999996	2012-13 Budget Underlying Expenses	2010-11	2011-12	2012-13	2013-14	2014-15	2015-16	3861.6779999999999	4126.8999999999996	4347.3999999999996	4477.3	4673.8999999999996	4818.7	$'million




