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3.2 Standards that are NOT considerED APPLICABLE to Most Agencies
It is considered that the following Standards do not apply to most ACT Government agencies.
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Background
This Standard amends AASB 112 to clarify the accounting for deferred tax on transactions that, at the time of the transaction, give rise to equal taxable and deductible temporary differences. In specified circumstances, entities are exempt from recognising deferred tax when they recognise assets or liabilities for the first time. The amendments clarify that the exemption does not apply to transactions for which entities recognise both an asset and a liability and that give rise to equal taxable and deductible temporary differences. This may be the case for transactions such as leases and decommissioning, restoration and similar obligations. Entities are required to recognise deferred tax on such transactions.
The Standard amends AASB 1 to require deferred tax related to leases and decommissioning, restoration and similar obligations to be recognised by first-time adopters at the date of transition to Australian Accounting Standards, despite the exemption set out in AASB 112.  
Impact
Directorates and territory authorities do not generally have any deferred tax on transactions and as such this standard will not apply to most agencies.  Directorates and territory authorities that do have deferred tax on transactions will need to assess the impacts of this standard.
